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is sick unto death.    He just gets through, is dropped from the payroll of the company, and so loses his insurance protection.
3.    Group insurance is simply a form of paternalism.    The company docs for the worker something that he had rather do for himself.   The attitude of many manufacturers after experimenting with various forms of welfare work is that it is far better just to pay the best wages possible and leave the employee to care for himself as he deems wise.    This also is in general the point of view of the trade unionist.   He wants the highest possible wage and freedom to provide for himself.   He prefers to buy his own insurance.   He fights shy of any insurance which binds him to the company.    Paternalism is an outgrown form of relationship, and has been supplanted by independent bargaining.    The next step in industry is not a return to paternalism but forward to some form of cooperation.
4.    The   employer   can carry   this   insurance   more cheaply himself.    The insurance  companies  would not undertake  this business if it were not profitable.   In fact to date it has been very profitable for them.   A number of years ago a large concern took out insurance for its employees and paid a premium of about $8000 a year.    In two years there were two deaths with insurance of $1000 each.    Some $3000 were paid back in .dividends by the insuring company.    This  concern concluded that it could much more cheaply carry its  own insurance, discontinued the policy contract, and since then has paid the death benefits itself.    A large concern can doubtless do this and save money.    If a sinking fund is established and each month the amount that would have been paid to the insurance company is placed in that fund any concern over a period of years would doubtless find that the insurance cost had been lessened.
There are two arguments against such self insurance:
1.    There is always a certain chance, small indeed, yet real, that some catastrophe or epidemic may cause so large a number of death chums.   Insurance is based on the law of averages, and the insurance companies carrying groups in many different sections can easily meet a situation that would swamp any local concern.
2.    It is argued by the insurance companies that the workers will not have the same confidence in the insurance if it is carried by the company employing them as they will if the insurance is issued by a large insurance company with a national reputation.    The force of this argument is largely dependent